ECONOMICS OF LIFE PROJECT 
PHASE II BUDGET DIRECTIONS

Fixed Costs

In Phase II you are going to research how much money it takes to survive in the “REAL WORLD”. You will use the list of websites on our class Economics Page to get most of the information for this section. You will need to complete the FINANCIAL STATEMENT (neatly hand written), GROCERY LIST and NARRATIVE (typed). 



You need to figure out your NET income or income AFTER TAXES. You need to extract from your GROSS the following percentages of federal income taxes. 

A. $10,000-$29,999

15%

$30,000-$59,999

20%

$60,000-$74,999

30%

$75,000-UNLIMITED
40%

B. Ex: Multiply GROSS x Percentage of Income Tax

                   $30,000 x .20 = $6000

This tax number will go into line B of your Financial Statement.

NOTE: Please keep in mind that in the REAL WORLD you would also play STATE, COUNTY and VILLAGE/TOWN Taxes and Medicare and Social Security taxes.
**When you see this button [image: image7.jpg]


 you must print out the page to turn in**

I. FIXED COSTS
1. Mortgage- Based on your NET MONTHLY income, research where you would like to and could afford to live. Renting is not an option; one of the best (and solid) investments an individual can make is property.  And most recently, both Kenmore and the Town of Tonawanda were recognized as best places to live (in the country) as well as raise a family!!  Kudos to us!!!  
a. Use real estate websites to find a house for yourself.  
b. MUST DO: 

1. find a house in Western New York.
2. spend no less than $30,000.
3. [image: image2.png]


 your house’s description; it should include picture, price, address, and size of house.
4. A good rule of thumb is to look for a house that is no MORE than double your yearly salary.
c. Use the mortgage calculator website to find out your monthly payment.  

2. [image: image1.png]


Electric and Gas – Once you have selected a house and can identify how many rooms it has, go to the utility website to figure out your monthly gas and electric bills.  Be practical!!  Every little appliance costs money!  
a. MUST HAVE:

i. Indoor and outdoor lighting, basic appliances, laundry, computer, water heater, # of people in house using water heater, a furnace fan, and a furnace that will cover the size of your house.
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 the page when you have a total at bottom.

3. Cable/Internet/Phone- Can be purchased individually or as a package, don’t forget to figure in your cell phone bill.  
a. Use Time Warner, Verizon, or Dish Network .
b. Cell phone may be use instead of a land line.
c. If a package deal, only write it once on your Financial Statement.
d. MUST HAVE a tv, internet and some kind of phone.
4. Car-Remember this budget is based on five years from now so if you purchase a car you will have to take out a loan, for either used or new. Once you decide on what you want to drive calculate the monthly payment. 
a. Search for a new or used car using the websites…or feel free to look in a newspaper ad for a car.  [image: image4.png]


out your car info.
b. Use the loan calculator to determine how much it will cost you here are some tips:
1. Enter your zip code and it will automatically figure tax and registration fees.

2. Dealerships always have rebates for consumers so put in this blank $1,500 only if it is a new car.
3. Let’s be nice and assume you have saved to have a down payment for your car, enter $2,000.

4. However, you have nothing to trade in or pay off.

5. Car Insurance - Acquire Auto insurance for yourself; remember that you are now approximately 23 year old.   Use the websites, your age of 23, and the car that you chose.
a. Start and online quote, using your name, your new home’s address, but feel free to make up phone #, email address and social security #.

b. A standard policy should be no less than $120 per month.  
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 your policy when you are done.

6. Student Loans- Unless you receive a scholarship or expect financial aid you will need to calculate a monthly loan payment to pay for your college.  From what you learned in your interview and the Occupational Handbook you should now they kind of education/training necessary for your career.  
Here is a table of local colleges to help you.  If you are planning on going to a different college, you must [image: image6.png]


 out the costs pages for that college, but no need to print for those listed below:
	Higher Education Tuition and Fees 

	College
	2 Years
	4 Years

	E.C.C.
	$9,806
	$19,612

	N.C.C.C.
	$9,400
	$18,800

	Buffalo State College
	$14,872
	$29,744

	University of Buffalo
	$17,782
	$35,564

	Niagara University
	
	$111,200

	Canisius College
	
	$123,120



If you are receiving a scholarship per year or if your parents are helping you with college costs, you must justify that in your narrative and make sure your math makes sense.  
a. Use the Student Loan Calculator website to help you with this.  Making 120 payments is the typical student loan (10 years).  No need to print this, just add it to your budget sheet.

7. Health Insurance – unless the person you interviewed specifically said that insurance was paid for by his/her employer, you will have to purchase health insurance for yourself.  Use the website available to figure out what your monthly cost will be.  (Remember you are 23 years old).
a. I will be looking back at your Phase I to determine this as well!!  Make sure to find the costs if an employer only covers part of the insurance; for example, my employer covers 97% of my health insurance plan.
*Bonus*





In the “Auto Loan Amount” box put the price of your car MINUS $2000.  Let’s be nice and hope you’ve saved money for a down payment


Change NOTHING else and then hit calculate





*Bonus*





*Bonus*








